
To us there are no foreign markets.TM

 Fixed Interest 27
 Equities  49
 Other assets* 21
 Cash  3
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NAV return +0.75% -3.91% -8.69% +4.59% -6.50%

Target return +0.17% +0.53% +2.14% +6.72% +59.69%

Investment objective
The investment objective of the Private Client Sub-Fund is to achieve medium to long term capital 
growth in excess of that available from bank and building society deposits through investment in a 
diversified and balanced portfolio of investments, accepting a medium level of risk.

Premier Balanced Fund 
Private Client Sub-Fund (€)

* Other Assets include Hedge funds, UCITS111 funds, 
Commodities and sector specific funds

Asset Allocation (%)

The chart above shows fund performance since Canaccord Genuity Wealth Management took over the investment 
management of the fund on 31/12/08; however the table below shows the Fund performance since inception.

Fund performance

Investment strategy
To achieve its investment objectives, the Private Client Sub-Fund’s investment strategy is founded 
on the principal of broad asset class diversification. By combining investments with low correlations 
and independent sources of return, it is expected that the combined returns will be significantly 
less volatile than their underlying components. The investment portfolio may include high quality 
investment grade bonds, property related assets, traditional and arbitrage hedge fund strategies, 
high yielding fixed interest funds, and equity related collective investment schemes/funds, other 
alternative investment vehicles, money market instruments & cash.

Top holdings (%)
MAN Diversified Markets 6.46
Findlay Park American 5.87
Jupiter Dynamic Bond 5.27
Threadneedle European High Yield Bond 4.77
Kames Strategic Global Bond 4.74
Blackrock Continental European 4.67
Threadneedle European Smaller Cos 4.52
Schroder Global Inflation Linked Bond 4.39
Henderson Global Technology 4.05
M&G UK Select 3.88

Fund description
The Fund is an open ended investment 
company incorporated in the Isle of Man 
and designed for qualified investors. 

Fund facts: 31 March 2016
Launch date: March 2005

Fund type: Isle of Man Qualified Investor

Base currency: Euro

Sector classification: 
Multi-Asset Class Multi Manager

Investment Manager: 
Canaccord Genuity Wealth Management

Last price: €0.935

Min investment: €15,000

Trading frequency: Monthly

Annual management fee: 1.50%

Gross target return: 3 month Euro Libor +2%

ISIN Code: GB00B05JWG12

Sedol Code: B05JWG1

Ticker symbol: PRBAPREIO

As at the end of March 2016



This document is for information only and is not intended as an offer or solicitation to buy or sell investments or related financial instrument. It is directed at experienced investors only 
This document has no regard for the specific investment objective, financial situation or needs of  any specific person or entity. Investments involve risk. The investments discussed in 
this document  may not be suitable for all investors. Investors should make their own investment decisions based upon their own financial objectives and financial resources and, if in 
any doubt, should seek advice from an investment advisor. Past performance is not necessarily a guide to future performance and an investor may not get back the amount originally 
invested. Where the investment is made in currencies other than the investors base currency, the value of those investments and any income from them will be affected by movements 
in exchange rates. This effect could be unfavourable as well as favourable. Levels and bases for taxation may change. The information given is believed to be correct but cannot be 
guaranteed and opinions constitute the judgement of Canaccord Genuity Wealth Management which is subject to change. Canaccord Genuity Wealth Management does not make any 
warranties, express or implied, that the products, securities or services advertised are available in your jurisdiction. According, if it is prohibited to advertise or make the products, 
securities or services available in your jurisdiction, or to you) by reason of nationality, residence or otherwise. Such products, securities or services are not directed at you. Canaccord 
Genuity Wealth Management is a trading name of Canaccord Genuity Wealth (International) Limited (‘CGWI’) which is licensed and regulated by the Guernsey Financial Services 
Commission, the Isle of Man Financial Supervision Commission and the Jersey Financial Services Commission and is a member of the London Stock Exchange and the Channel Islands 
Securities Exchange. CGWI is registered in Guernsey no. 22761 and is a wholly owned subsidiary of Canaccord Genuity Group Inc. Registered office: Trafalgar Court, Admiral Park, St. 
Peter Port, Guernsey, GY1 2JA.
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Investment commentary
Global equities followed a V-shaped trajectory with stocks falling sharply to mid-February and rebounding thereafter to end the quarter virtually flat in 
US dollar terms. The actions of central banks and a recovery in the oil price were important contributors to the market turnaround. 

US equities ended the quarter higher, with the S&P 500 advancing 0.77% following March’s 6.6% rise. The market responded positively as forecasts 
for additional increases in US interest rates were deferred. Janet Yellen told congress in February that volatility in financial markets would reduce US 
growth, a warning reiterated in the Federal Open Market Committee’s March statement and again when Yellen used a speech to remind how the central 
bank needed to ‘proceed cautiously’ in lifting rates. This all represented a sharp reversal in policy after the bank raised rates in December for the first 
time in nearly 10 years. Data releases in March have been mixed and US consumer data has been relatively weak. Despite continued strong non-farm 
payrolls, the consumer confidence index fell 5.6 points to 92.2 in February (latterly revised up to 94.0), while the ISMs non-manufacturing index slipped 
to 53.4 in February from January’s 53.5, to cap off five consecutive monthly declines. 

Over the last quarter European stocks fell with the MSCI Euro index down 7.3% in euro terms and 2.9% in USD terms. Global concerns were the major 
factor in the early declines with weaker Chinese data and the ongoing oil price slump putting pressure on equity markets. On the data front growth has 
continued to be slow with GDP expanding by 0.3% in the fourth quarter of 2015 whilst inflation remains below target (2%), falling to -0.2% year on year 
in February. During the quarter the ECB announced fresh monetary policy easing which included expanding asset purchases to €80 billion a month 
(from €60 billion). This was also widened to include non-bank investment grade corporate bonds. The deposit rate was cut by another 10 basis points 
to -0.4%. 

UK equities ended the quarter broadly flat after staging a strong recovery from their lows of mid-February. During March the FTSE100 rose 4.7% but 
on the quarter it actually fell 3.36% in USD terms. The basic materials, oil & gas, and consumer goods sectors were positive influences on market 
performance. The resource sectors performed well as commodity prices rallied with the weakening dollar, and Royal Dutch Shell and BG completed 
their merger. Sterling has continued to depreciate as the risk of a British exit from the European Union came into sharp relief after a referendum 
was called on the UKs membership of the EU. Weakness in the pound also lent support to the miners given their overseas earnings bases and as 
fears about balance sheet weakness dissipated. Concerns of a possible Brexit weighed on sentiment towards the financials. The banking sector was 
specifically impacted by the prospect of reduced net interest margins, given that interest rates are likely to remain lower for longer. 

Elsewhere, in Japan the Nikkei 225 fell 11.25% over the quarter in local terms and by 5.9% in USD terms. The initial weakness was driven primarily 
by external factors, including renewed concerns over global economic growth. Thereafter, market dynamics were dominated by the Bank of Japan’s 
unexpected move to a negative interest rate policy at the end of January. Asia ex Japan equities delivered a positive return (in US dollar terms) for the 
quarter overall after a very volatile start to 2016.

Looking forward, while some experts believe that Quantitative Easing (QE) and Central Bank interventions have merely inflated asset prices, we believe 
that markets will continue to be underpinned by accommodative policies. 

The minutes of the March Federal Open Market Committee (FOMC) meeting were more dovish than expected. We note that US economic activity 
has been expanding moderately, fuelled by an improving housing sector, consumers spending their profits from low oil prices, and improvements in 
the labour market. Although there are weak spots, such as business investment and exports, the US economy is performing relatively well. We were 
interested in the comment in the minutes that “global economic and financial developments continue to pose risks”. Whilst this is true, the Fed are in no 
hurry to raise interest rates a second time and we do not think they will be able to deliver the four interest rate rises they alluded to in December. Just 
one further rise this year now looks most likely. This will support market sentiment, and with wages picking up, unemployment falling and household 
debt lower relative to disposable income, US consumers are in good shape – and they’re a bigger driver of economic growth than Chinese output. 

The EU Referendum makes it difficult to be positive about short-term prospects in the UK. Brexit fears will adversely affect investment, growth and job 
creation. From a long-term economic standpoint it probably doesn’t matter whether the UK remains in Europe or not, but the short-term ramifications 
of a ‘leave’ vote are worrisome. The exit negotiation could take up to five years, while another SNP independence referendum could result in further 
Sterling weakness. It’s difficult to argue with Chancellor George Osbourne’s assessment that the UK faces a “dangerous cocktail of risk” up to the 
Brexit vote. 

In Europe overall, data points to a modest recovery, although most recent estimates for 2016 GDP growth are nearer 1½% than 2%. Similarly to the US, 
consumer spending should prove resilient, so with some wage growth coming through we find it relatively easy to be overweight in Europe. However we 
are mindful that a vote for Brexit would prove nearly as problematic for Europe as for the UK. 

As we alluded to previously, we don’t believe the outlook is as bad as January’s price movements suggest. We still believe equities will outperform, 
central banks will remain accommodative and interest rates will stay low. However, we are also mindful that the benefits of declining oil prices on 
inflation are ending, so the inflation outlook could deteriorate quite rapidly. We believe we should get another opportunity to increase equity exposure 
in the first half of 2016. In a low growth environment markets are particularly vulnerable to surprises, and the geopolitical backdrop is not that 
constructive. The Middle East situation, the European refugee crisis, the rise of populism and Brexit could all cause a wobble on the tightrope.

Since sentiment has been damaged, markets may require evidence that recent recessionary fears were unfounded and will now need to consolidate. 
They are therefore likely to trend sideways, at best, in the short term. We’ll remain vigilant and look for opportunities to add to some existing positions.

The portfolio holds approximately 27% in fixed interest, 49% in equities and 21% in a range of alternative assets such as hedge and infrastructure funds 
with the balance in cash. The portfolio’s current estimated yield is 1.31%.




